HOUSING AUTHORITY OF THE CITY OF SHAWNEE
SHAWNEE, OKLAHOMA

INDEPENDENT AUDITOR'S REPORT
AND
FINANCIAL STATEMENTS
AND SUPPLEMENTARY INFORMATION

FOR THE YEAR ENDED DECEMBER 31, 2013



HOUSING AUTHORITY OF THE CITY OF SHAWNEE
Shawnee, Oklahoma

TABLE OF CONTENTS

FINANCIAL SECTION
Independent Auditor's Report
Management's Discussion and Analysis (un-audited)
Basic Financial Statements:
Statement of Net Position
Statement of Revenue, Expenses and Chamdéet Position
Statement of Cash Flows
Notes to the Basic Financial Statements
SUPPLEMENTAL INFORMATION
PHA'’s Statement of Certification of Actual Merhization Costs
Schedule of Expenditures of Federal Awards
Financial Data Schedule

COMPLIANCE SECTION
Independent Auditor’s Report on Internal Coh@®ver Financial Reporting and on Compliance
and Other Matters Based on an Audit of Finalnstatements Performed in Accordance with
Government Auditing Standards
Independent Auditor’'s Report on Compliancedach Major Program and on Internal Control
over Compliance Required by OMB A-133

Significant Deficiencies Communicated in Prya@ar

Schedule of Findings and Questioned Costs

PAGE

1-2

i-Vii

3-4

6-7
8-19

20
21
22-28

29-30

31-32

33
34



INDEPENDENT AUDITOR'S REPORT

Board of Commissioners
Housing Authority of the City of Shawnee
Shawnee, Oklahoma

Report on the Financial Statements

| have audited the accompanying financial statemehthe business-type activities of the Housinghatity of the City of
Shawnee (Authority), Oklahoma, as of and for tharyended December 31, 2013, and the related notéisetfinancial
statements, which collectively comprise the Auttydsibasic financial statements as listed in thdet@f contents.

Management’s Responsibility for the Financial Statents

Management is responsible for the preparation amid gresentation of these financial statements dooalance with
accounting principles generally accepted in theté¢hiStates of America; this includes the desigmlémentation, and
maintenance of internal control relevant to theppration and fair presentation of financial stateteehat are free from
material misstatement, whether due to fraud omrerro

Auditor’'s Responsibility

My responsibility is to express opinion on thes®ficial statements based on my audit. | conductedudit in accordance
with auditing standards generally accepted in timtdd States of America and the standards appéctbifinancial audits
contained inGovernment Auditing Sandards, issued by the Comptroller General of the Unitéateé®. Those standards require
that | plan and perform the audit to obtain reabtmassurance about whether the financial statesvantfree from material
misstatement.

An audit involves performing procedures to obtaindid evidence about the amounts and disclosurethénfinancial
statements. The procedures selected depend onuthi®ras judgment, including the assessment of tisks of material
misstatement of the financial statements, whethertd fraud or error. In making those risk assesssnéhe auditor considers
internal control relevant to the entity’s prepasatiand fair presentation of the financial statemmentorder to design audit
procedures that are appropriate in the circumstrmg not for the purpose of expressing an opiwiorithe effectiveness of
the entity’s internal control. Accordingly, | exgeno such opinion. An audit also includes evahgathe appropriateness of
accounting policies used and the reasonablenessigofficant accounting estimates made by managenantwell as
evaluating the overall presentation of the finahstatements.

| believe that the audit evidence | have obtairseslificient and appropriate to provide a basisigraudit opinion.

Opinion

In my opinion, the financial statements referrediove present fairly, in all material respects, rgsspective financial position
of the business-type activities of the Housing Awitly of the City of Shawnee, Oklahoma, as of Deben1, 2013, and the
respective changes in financial position and cdstvsf thereof for the year then ended in accordamith accounting
principles generally accepted in the United Stafesmerica.



Other Matters

Required Supplementary Information

Accounting principles generally accepted in the teihiStates of America require that the managemaeatissussion and
analysis on pages i-vii be presented to suppletienbasic financial statements. Such informatidthoagh not a part of the
basic financial statements, is required by the @awental Accounting Standards Board, who consiitets be an essential
part of financial reporting for placing the basinahncial statements in an appropriate operatioenomic, or historical
context. | have applied certain limited proceduteshe required supplementary information in aceam® with auditing
standards generally accepted in the United Stdt@snerica, which consisted of inquiries of managet&bout the methods
of preparing the information and comparing the tinfation for consistency with management’s respotsasy inquiries, the
basic financial statements, and other knowledgetdined during my audit of the basic financial esta¢nts. | do not express
an opinion or provide any assurance on the infaomabecause the limited procedures do not provigewith sufficient
evidence to express an opinion or provide any asser.

Supplementary Information

My audit was conducted for the purpose of formipgn@mns on the financial statements that colledyiv®mprise the Housing
Authority of the City of Shawnee, Oklahoma’s ba#iancial statements. The accompanying PHA’s Staterof Certification
of Actual Modernization Costs and the Financiald&thedule are presented for purposes of additeorady/sis and are not a
required part of the basic financial statements Bbhedule of Expenditures of Federal Awards isgnted for purposes of
additional analysis as required by U.S. Office ofirldgement and Budget Circular A-138udits of States, Local
Governments, and Non-Profit Organizations, and is also not a required part of the basioire statements.

The accompanying PHA's Statement of CertificatidnAstual Modernization Costs, the Financial Dateh&tule and the
Schedule of Expenditures of Federal Awards aredbponsibility of management and were derived fem relate directly to
the underlying accounting and other records useg@répare the basic financial statements. Such nmton has been
subjected to the auditing procedures applied inatindit of the basic financial statements and aergaiditional procedures,
including comparing and reconciling such informatiirectly to the underlying accounting and othrerards used to prepare
the basic financial statements or to the basimfiid statements themselves, and other additiormdeplures in accordance
with auditing standards generally accepted in thetdd States of America. In my opinion, the acconyiag PHA's
Statement of Certification of Actual ModernizatiQosts, the Financial Data Schedule and the Scheduxpenditures of
Federal Awards are fairly stated in all materiajects in relation to the basic financial statemesta whole.

Other Reporting Required by Government Auditing Standards

In accordance witlsovernment Auditing Standards, | have also issued my report dated August 15426f& my consideration
of the Housing Authority of the City of Shawnee,|l&@toma’s internal control over financial reportiagd on my tests of its
compliance with certain provisions of laws, regiaas, contracts, and grant agreements and oth¢emsal he purpose of that
report is to describe the scope of my testing tdrimal control over financial reporting and comptia and the results of that
testing, and not to provide an opinion on interw@htrol over financial reporting or on complianddat report is an integral
part of an audit performed in accordance v@ttvernment Auditing Standards in considering Housing Authority of the City of
Shawnee, Oklahoma’s internal control over finanm@glorting and compliance.

Auwdit Solutions, LLC

Chesterfield, Missouri
August 15, 2014



HOUSING AUTHORITY OF THE CITY OF SHAWNEE
Shawnee, Oklahoma

MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A)
December 31, 2013

Introduction

This Management’s Discussion and Analysis (MD&A)tlké Shawnee Housing Authority (Authority) providas
introduction and overview to the financial statetseof the Shawnee Housing Authority for the fisgahr ended
December 31, 2013. The Shawnee Housing Authorigsqmts this discussion and analysis of its findncia
performance during the fiscal year ended DecembgeP@13, to assist the reader in focusing on diganit financial
issues.

The primary focus of the Authority’s financial statents is on the statements of its single enterpiisd
encompassing all programs administered by the Séawtousing Authority. The information containeddierthis
MD&A should be considered in conjunction with thautAority’s financial statements and related noteshe
financial statements.

The Authority has five individual programs. Theglide the Low Rent program, a Centralized OfficestCoenter
(COCC), the Capital Fund Program (CFP), the Hougiwice Voucher program (HCV), and the Resident
Opportunity and Supportive Services Program (ROSS).

= The Low Rent Program consists of 442 dwelling uriitending is provided based on dwelling rents fgid
the tenants and operating fund payments receivethdyepartment of Housing & Urban Development
based on a formula. The Low Rent Program is sepaiato 2 projects (AMPS).

= The COCC operates as a business activity prograrthefAuthority. Revenue is generated through
management, bookkeeping, and asset managememiaiedsy the other programs and other entities.

= The Capital Fund Program is also a formula basedram from HUD. The purpose of this program is to
provide funding for the modernization and improveinef the Low Rent Public Housing Program. These
resources allow the Housing Authority to providgital improvements for the current dwelling strue!
and assist in their operations.

= The Housing Choice Voucher Program provides reatdistance to aid low income families with
affordable, decent, sage, and sanitary rental hgudihe Authority provides rental assistance inftren
of a housing assistance payment to a landlord balbef the tenant. The Authority currently has 48its
available. Funds are provided by HUD to providedtakassistance payments. The Authority is provided
an administrative fee for the purpose of coveritg tadministrative costs of the program. The
administrative fee is computed by HUD on an antaais.

= The Resident Opportunity and Supportive Servicegiam is a competitive grant provided by HUD, used
by the Authority to provide social services to sasheconomic independence support.

Overview of the Financial Statements

This overview of the financial statement is intethde inform and introduce the reader to the Autiytzifinancial
statements. The financial statements are composttee individual statements. These statemeutade:

= The Statement of Net Position
= The Statement of Revenues, Expense, and Changks Position
= The Statement of Cash Flows



HOUSING AUTHORITY OF THE CITY OF SHAWNEE
Shawnee, Oklahoma

MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A) — (Cont inued)
December 31, 2013

Overview of the Financial Statements — (Continued)

The Statement of Net Position presents informatiorthe assets, deferred outflows or resourceslities, and
deferred inflows of resources with the differenbesveen them being reported as Net Position. Owey, increases
or decreases in Net Position may serve as a usefightor of whether the financial situation of tAathority is
improving or deteriorating. Net Position is compdsof three individual components:

* Net Investment in Capital Assets consists of chpiaet balances net of accumulated depreciatiznaery
outstanding balances of related debt associatdudtiétacquisition of these assets.

» Restricted component of net position consists sbueces that are restricted by limitations placethese
resources by an external source or imposed byHewugh enabling legislation.

* Unrestricted component of net position represemtsrémaining resources available that do not nie=t t
definition of the above categories. The unrestdiatemponent of Net Position is basically the amafnt
resources available for future year appropriations.

The Statement of Revenues, Expenses, and ChangsdstiPosition reports the operating revenues, opegra
expenses, non-operating revenues, and non-opeetpenses of the Authority for the fiscal year eh®&cember
31, 2013, to determine the net change in net jposfar the fiscal year.

The Statement of Cash Flows reports cash activibiethe fiscal year resulting from operating aitids, investing
activities, non-capital financing activities, andpdal and related financing activities. The negufe of these
activities represents the increase or decreadeeafash equivalent account balance for the yeagcdebB@cember 31,
2013.

Financial Highlights
The Authority’s net position decreased from $8,388,to $7,951,119, a decrease of $365,265 or 4%&l @ssets
also decreased by $368,632 or 4%.

Total revenue decreased from $5,617,851 to $5,2304ddecrease of $103,331.

Total expenses decreased by $282,112, from $6,3B81t@ $5,879,785 for the current year. This represea
decrease of 5%.

Housing Authority Activities & Highlights

The Authority’s overall financial position and opéons for the past two years are summarized beksed on the
information in the current and prior financial stakents. The table below lists the summary of nsttijpo for the
year ended December 31, 2013, and December 31, 2012




HOUSING AUTHORITY OF THE CITY OF SHAWNEE
Shawnee, Oklahoma

MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A) — (Cont inued)
December 31, 2013

Housing Authority Activities & Highlights — (Contin ued)

Summary Statement of Net Position
As of December 31

Category FYE 2013 FYE 2012 Change $ Change %

Current Assets $ 2490,870|$ 2,570,607 | $ (79,737) -3%
Noncurrent Assets $ 5868437($% 6,157,332 | $ (288,895) -5%
Total Assets $ 8,359,307 |$ 8,727,939 | $ (368,632) -4%
Current Liabilities $ 271,770 | $ 255,096 | $ 16,674 7%
Noncurrent Liabilities $ 136,418 | $ 156,459 | $ (20,041) -13%
Total Liabilities $ 408,188 | $ 411,555 | $ (3,367) -1%
Unrestricted $ 2,040,100 |$ 1,998,739 | $ 41,361 2%
Restricted $ 42,582 | $ 160,313 | $ (117,731) -73%
Net Investment in Capital Assets |$ 5,868,437 |$ 6,157,332 | $ (288,895) -5%
Total Net Position $ 7,951,119|% 8,316,384 | $ (365,265) -4%

Current Assets

The Authority’s current asset balance decreasedb?8,737. Restricted cash and investments decrefased
$328,430 to $209,852, a decrease of $118,578 freme®ber 31, 2012 to December 31, 2013. This was due
primarily to HAP expenditures in the amount of F5816 exceeded HAP revenues in the amount of $24%.

In contrast, unrestricted cash/investments incrbhge$22,556, and total accounts receivable inetay $10,802.

Noncurrent Assets
The Authority’s noncurrent asset balance decreasiedarily due to the charging of depreciation exgEnin the
current year. Please note the capital asset pgrtiesented in a later section.

Current Liabilities

Current liabilities increased by $16,674. This rimarily due to an increase in the current portafnaccrued
compensated absences in the amount of $30,15®ditican, accounts payable — other government irsaeéey
$5,561. In contrast, accounts payable — vendorséciors decrease by $16,450 and accrued wagelp&gxes
payable decreased by $4,207.

Noncurrent Liabilities
Noncurrent liabilities decreased by $20,041. Tkisdue to a lower amount of accrued compensatechedse
reported as noncurrent in the current year as coedga the previous year.

Net Position
The net position of the Authority decreased by $365 when compared to the previous fiscal year.

The Authority’s unrestricted component of net positchanged from $1,998,739 to $2,040,100, an aszeof
$41,361 or 2% for the current year. This was prilpatue to operating revenues exceeding operatkpg®ses.
The unrestricted component of net position is tmewant available for future appropriations. Thisamale is subject
to program specific guidelines.



HOUSING AUTHORITY OF THE CITY OF SHAWNEE
Shawnee, Oklahoma

MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A) — (Cont inued)
December 31, 2013

Net Position — (Continued)
Unrestricted component of net position balanceppegram is as follows:

Low Rent Housing Program

AMP 1 $ 1,004,751

AMP 2 $ 472,556
Central Office Cost Center $ 387,328
Housing Choice Voucher Program $ 175,465
Total Unrestricted $ 2,040,100

The Authority’s restricted component of net positithanged from $160,313 to $42,582, a decreas&1of,$31 or
73% for the current year. This was primarily duéHt&P expenditures exceeding HAP revenues. Net tmest in
capital assets decreased from $6,157,332 to $3868tom December 31, 2012 to December 31, 201& Whs
primarily due to the charging of depreciation exg@in the current year.

Summary Statement of Revenues & Expenses and Charsge Net Position
Years Ended December 31, 2012 and 2013

Category FYE 2013 FYE 2012 Change$ | Change %

Tenant Revenue $ 751,057 | $ 703,452 | $ 47,605 7%
HUD Operating Grants $ 4,190,681 |$ 4,086,265 | $ 104,416 3%
Capital Grants $ 289,487 | $ 499,973 | $ (210,486) -42%
Interest Income $ 3,848 [ $ 3,381 (% 467 14%
Other Revenue $ 279,447 | $ 324,780 | $ (45,333) -14%
Total Revenue $ 5514520|% 5,617,851 |% (103,331) -2%
Administration $ 1,260,077 |$ 1,278,617 | $ (18,540) -1%
Tenant Senvice $ 144,465 | $ 199,422 | $ (54,957) -28%
Utilities $ 227,332 $ 235,937 | $ (8,605) -4%
Ordinary Maintenance $ 749,304 | $ 740,239 | $ 9,065 1%
General Expense $ 333,329 | $ 367,536 | $ (34,207) -9%
Casualty Losses $ - $ 142,625 | $ (142,625) -100%
Housing Assistance Payments $ 2586,89% $ 2,523,357 | $ 63,539 3%
Depreciation $ 578,382 | $ 674,164 | $ (95,782) -14%
Total Expenses $ 5879,785($% 6,161,897 | $ (282,112) -5%
Increase (Decrease) in Net Position| $ (365,265)| $ (544,046) $ 178,781 -33%
Net Position, Beginning of Year $ 8316,384 (3% 8,860,430 | $ (544,046) -6%
Net Position, End of Year $ 7951,119($ 8,316,384 | $ (365,265) -4%




HOUSING AUTHORITY OF THE CITY OF SHAWNEE
Shawnee, Oklahoma

MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A) — (Cont inued)
December 31, 2013

Results of Operations

Revenues of the Authority are generated princip&égderal and State funding grant income. The Aittisr
revenue decreased by $103,331 compared to theopsefiscal year. Notable changes as compared tprthgous
year include:

Tenant revenue increased by $47,605. This is dam facrease in the average rent charged perAMie

1 of the Low Rent Program had an increase in aeeragt per unit from $83 per unit for the prior yéa
$89 per unit for the current year. AMP 2 of the LRent Program also had an increase in averaggeent
unit from $176 in the prior year to $195 in theremt year.

HUD operating grants increased by $104,416. Thiziimarily due to the increase in Low Rent program
operating grants in the amount of $144,662. In tiwldi the HCV program had an increased in HAP
funding in the amount of $138,069. In contrast, @& program had a reduction in operating granthen
amount of $142,894 and the HCV program had a rémtuét the HAP administrative fees earned in the
amount of $37,372.

Capital grant revenue decrease by $210,486 due tedaction in activity associated with capital
improvement projects funded the Capital Fund Progra

Total expenses decreased by $282,112. Significmdnces include the following:

Tenant services decreased by $54,957. This wasphlyndue to a reduction in relocation costs. 11120
temporary relocation of residents was necessarynga modernization project involving exterior staise
replacements in development 95-6. No such relocatists were necessary in 2013

Housing assistance payments increased by $63,389.iF due to the average HAP payment increased
from $424 per voucher leased in the prior year42in the current year.

Depreciation decreased by $95,782. This was dusevteral building improvements completed in 1996
reaching full depreciation in the prior year.

Costs related to personnel including salaries, fitsn@nd compensated absences decreased from5$1676to
$1,720,397, a decrease of $44,770, from DecembeP@I2 to December 31, 2013. This was primarily tua
reduction in compensated absences.



HOUSING AUTHORITY OF THE CITY OF SHAWNEE
Shawnee, Oklahoma

MANAGEMENT'’S DISCUSSION AND ANALYSIS (MD&A) — (Cont inued)
December 31, 2013

Results of Operations — (Continued)
The following presentations have been providedamanstrate the revenues and expenses by summartdezednt
category:

Shawnee Housing Authority
Analysis of Revenue
FYE 12/31/13

$4,500,000

$4,000,000

$3,500,000

$3,000,000 n2013

$2,500,000 82012

$2,000,000

$1,500,000

$1,000,000

$500,000
- Tenant Revenue HUD Operating Capital Grants  Interest/Other
Grants
Shawnee Housing Authority
Analysis of Expenses
FYE 12/31/13
$3,000,000
$2,500,000
o2013

$2,000,000 m2012
$1,500,000
$1,000,000

$500,000

Admin. Tenant Utilities Maintenance General HAP Depreciation
Services Expense

Vi



HOUSING AUTHORITY OF THE CITY OF SHAWNEE
Shawnee, Oklahoma

MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A) — (Cont inued)
December 31, 2013

Noncurrent Assets
As of December 31, 2013, the Authority’s net invessit in capital assets was $5,868,437. This investimcludes
building improvements and equipment.

Category FYE 2013 FYE 2012 Change $ Change %

Land $ 345,053 | $ 345,053 | $ - 0%
Buildings $ 20,136,045 | $ 20,136,045 | $ - 0%
Equipment $ 513,417 | $ 509,397 | $ 4,020 1%
Construction in Progress $ 285,467 | $ - $ 285,467 100%
Accumulated Depreciation $ (15,411,545)| $ (14,833,163)| $ (578,382) 4%
Total Net Fixed Assets $ 5868,437|% 6,157,332 |$ (288,895) -5%

Equipment increased by $4,020 due to the purch&sewalk behind scarifier for AMP 1 funded by opténg
revenues.

Construction in progress consists of an elevatoovation project for AMP 2 funded by the 2013 CFP.

Subsequent Event

As of the time of this analysis, HUD has not fizeli the funding levels for the 2014 calendar ykadnas been
projected that administrative fees for the HCV pewg will be prorated at 75%. Operating subsidytiier Low Rent
Housing Program will be 89%.

Reqguest for Information
This financial report is designed to provide a geheverview of the Authority’s accountability fall those
interested.

If you should have additional questions regardhmg financial information, you can contact our daffio writing at
the following address:

Shawnee Housing Authority

Randy Thomason, Executive Director
PO Box 3427

Shawnee, OK 74801

Vii



HOUSING AUTHORITY OF THE CITY OF SHAWNEE
Shawnee, Oklahoma

STATEMENT OF NET POSITION
December 31, 2013

ASSETS

Current Assets:
Cash and cash equivalents
Cash - restricted
Investments
Receivables - net of allowances
Inventory - net of allowances
Prepaid expenses

Total Current Assets
Non-current Assets:
Capital assets:
Land and construction in progress
Other capital assets, net of depreciation
Total capital assets - net

Total Non-current Assets

Total Assets

See accompanying notes to the basic financialretates

3

593,689
209,852
1,503,408
54,850
37,752
91,319

2,490,870

630,520
5,237,917

5,868,437

5,868,437

8,359,307




HOUSING AUTHORITY OF THE CITY OF SHAWNEE
Shawnee, Oklahoma

STATEMENT OF NET POSITION - (Continued)
December 31, 2013

LIABILITIES
Current Liabilities:
Accounts payable $ 103,273
Accrued salaries and benefits 16,566
Tenant security deposit liability 91,619
Accrued compensated absences 50,598
Unearned revenues 9,714
Total Current Liabilities 271,770

Non-current Liabilities:

Compensated absences 75,897
Non-current liabilities - Other 60,521
Total Non-current Liabilities 136,418
Total Liabilities 408,188
NET POSITION
Net investment in capital assets 5,868,437
Restricted 42,582
Unrestricted 2,040,100
Total Net Position 7,951,119
Total Liabilities and Net Position $ 8,359,307

See accompanying notes to the basic financialretates
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HOUSING AUTHORITY OF THE CITY OF SHAWNEE
Shawnee, Oklahoma

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
For the Year Ended December 31, 2013

OPERATING REVENUES

Tenant revenue $ 751,057
Governmental grants and subsidy 4,190,681
Miscellaneous 279,447

Total operating revenue 5,221,185

OPERATING EXPENSES

Administrative 1,260,077
Tenant services 144,465
Utilities 227,332
Ordinary maintenance and operations 749,304
Protective services 41,667
Insurance 129,493
General 162,169
Housing assistance payment 2,586,896
Depreciation expense 578,382

Total operating expenses 5,879,785

Operating income (loss) (658,600)

NON-OPERATING REVENUES (EXPENSES)

Investment income 3,848
Net non-operating revenues (expenses) 3,848
Income (loss) before contributions and tfarss (654,752)

Capital contributions 289,487
Change in net position (365,265)

Total net position - beginning of year 8,316,384
Total net position - end of year $ 7,951,119

See accompanying notes to the basic financialretates
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HOUSING AUTHORITY OF THE CITY OF SHAWNEE

Shawnee, Oklahoma

STATEMENT OF CASH FLOWS

For the Year Ended December 31, 2013

CASH FLOWS FROM OPERATING ACTIVITIES
Received from tenants
Received from governmental grants and subsidy
Received from other operating activities
Payments for goods and services
Payments to employees
Payment in lieu of taxes
Payment for housing assistance

Net cash provided by (used in) operating actigitie
CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIV
Proceeds from capital contributions
Purchases of capital assets
Receipts (payments) from deferred credits audosv deposits
Net cash provided by (used in) capital and reléitehcing activities
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds (payments) from sale (purchase) esinvents
Receipts of interest and dividends

Net cash provided by (used in) investing actigitie

Net increase (decrease) in cash and cash equivalen
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

ITIES

See accompanying notes to the basic financialretates
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714,973
4,178,534
903,003
(1,550,429)
(1,714,411)
(45,403)
(2,586,896)

(100,629)

289,477
(289,487)
(77)

(87)

94,894
4,694

99,588

(1,128)
804,669

803,541




HOUSING AUTHORITY OF THE CITY OF SHAWNEE
Shawnee, Oklahoma

STATEMENT OF CASH FLOWS - (Continued)
For the Year Ended December 31, 2013

Reconciliation of operating income (loss) to net ch provided (used) by operating

activities
Operating income (loss) $ (658,600)
Adjustments to reconcile operating income (losg)dbcash provided (used) by
operating activities:

Depreciation expense 578,382
Change in assets and liabilities:
Receivables, net (11,648)
Inventories, net (4,651)
Prepaid expenses (832)
Accounts and other payables (5,343)
Tenant security deposit (580)
Deferred revenues (3,343)
Compensated absences 10,193
Accrued expenses (4,207)
Net cash provided by (used) by operating actisitie $ (100,629)

See accompanying notes to the basic financialretates
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HOUSING AUTHORITY OF THE CITY OF SHAWNEE
Shawnee, Oklahoma

NOTES TO THE BASIC FINANCIAL STATEMENTS
December 31, 2013

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Housing Authority of the City of Shawnee (Autity) is a public body and a body corporate and
politic organized under the laws of the State ofab&ima that is legally separate, fiscally independad
governed by a Board of Commissioners. The Authonigs established to provide low-rent housing for
qualified individuals in accordance with the ruéaxl regulations prescribed by the Department ofshgu
and Urban Development (HUD) and other applicabtiefal agencies. Additionally, HUD has entered into
Annual Contributions Contract with the Authorityrfthe purpose of administering housing and housing
relating programs described herein. The Authostyat subject to federal or state income taxesigndt
required to file federal or state income tax resurn

The financial statements of the Authority have b@eapared in conformity with generally accepted
accounting principles (GAAP). GAAP includes alleehnt Governmental Accounting Standards Board
(GASB) pronouncements. The accounting and repoffimgework and the more significant accounting
policies are discussed in subsequent subsectiahssdfiote.

1A. Financial Reporting Entity
The Authority’s financial reporting entity compess the following:
Primary Government: Housing Authority

In determining the financial reporting entity, theuthority complies with the provisions of GASB
Statement No. 14 as amended by GASB no 39, “Than€ial Reporting Entity,” and includes all
component units of which the Authority appointedtading majority of the units’ board; the Authority
either able to impose its will on the unit or adfirtial benefit or burden relationship exists. Ombasis of
the application of these criteria, there are no mpoment units which are required to be includedhia t
Authority’s financial statements.

1B. Basis of Presentation

The accounts of the reporting entity are organimea funds, each of which is considered to be sspar
accounting entities. The operations of each furdraported as a separate set of self-balancinguatzo
that are comprised of each fund’s assets, liadsljittund equity, revenues, and expenditure/expersesls
consist of three major categories: governmentabpipetary and fiduciary. Funds within each major
category are grouped by fund type in the combinmeantial statements. The Authority uses the foltayvi
fund:

Proprietary Fund Types - This fund is used to account for the Authoritgtsgoing activities that
are similar to those often found in the private t@ec The accounting objectives are a
determination of net income, financial position a@dnges in cash flow. All assets and liabilities
associated with a proprietary fund’'s activities @meluded on its statement of net position.
Proprietary fund equity is segregated into net $twent in capital assets and restricted and
unrestricted net position. The following are thetarity’s proprietary fund types:

Enterprise Fund - Enterprise funds are used to account for busiiks activities provided to the
general public. These activities are financed pripdy user charges and the measurement of
financial activity focuses on net income measurdnsanilar to the private sector. The reporting
entity includes all of the Authority’s programsas enterprise fund.



HOUSING AUTHORITY OF THE CITY OF SHAWNEE
Shawnee, Oklahoma

NOTES TO THE BASIC FINANCIAL STATEMENTS - (Continue d)
December 31, 2013

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

1B. Basis of Presentation - (Continued)
The Authority operates the following programshe enterprise fund:

Low Rent — The objective of the program is to provide déceafe and sanitary housing and
related facilities for eligible low-income individls.

Capital Fund Program — The purpose of this program is to provide fundsually to Housing
Authorities for the modernization of the housingelepment and for management improvements.

Housing Choice Vouchers- The objective of the program is to help low-incofamilies obtain
decent, safe, and sanitary housing through a sysferantal assistance. HUD reimburses the
Authority for the rental supplements paid to prévdandlords and the administrative costs of
managing the program.

Resident Opportunity and Supportive Services- The objective of this program is to provide
housing residents with supportive services, residanpowerment activities and assistance in
becoming economically self-sufficient.

Central Office Cost Center (COCC)—- Under the Asset Management rule, the purpogtisf
program is to provide day-to-day operation of othergrams of the Housing Authority in lieu of
property management, asset management, bookkeguogram management and fee for service
fee.

1C. Measurement Focus and Basis of Accounting

Measurement focus is a term used to describe “Whidnsactions are recorded within the various
financial statements. Basis of accounting referswtbhen” transactions are recorded regardless of the
measurement focus applied.

Measurement Focus - The proprietary fund utilizas“@onomic resources” measurement focus. The
accounting objectives of this measurement focugtealetermination of operating income, changesein
position (or cost recovery), financial positiondarash flows. All assets and liabilities (whetherrent or
non-current) associated with their activities aeparted. Proprietary fund equity is classified &t n
position.

Basis of Accounting - In the financial statemeritse proprietary fund utilizes the accrual basis of
accounting. Under the accrual basis of accountiengnues are recognized when earned and experses ar
recorded when the liability is incurred or econormset used.

1D. Budgets

Budgets are prepared for regulatory purposes inrdance with the Authority’s contract with HUD on a
annual basis for all operating programs and onogept length basis for capital projects funds whéch
approved by the Board of Commissioners and subdnittdHUD for their approval, if required.



HOUSING AUTHORITY OF THE CITY OF SHAWNEE
Shawnee, Oklahoma

NOTES TO THE BASIC FINANCIAL STATEMENTS - (Continue d)
December 31, 2013

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

1E. Estimates and assumptions

The preparation of financial statements in conftymiith generally accepted accounting principleguiee
management to make estimates and assumptions ffeat eertain reported amounts and disclosures.
Accordingly, actual results could vary from thostirates.

1F. Assets, Liabilities, and Equity

Cash and Investments

For the purpose of the Statement of Net Positioash and cash equivalents” includes all demandhgav
accounts, and certificates of deposits or shon+i@wvestments with an original maturity of threenties or
less. For the purpose of the Statement of Cashd;ltcash and cash equivalents” include all denemil
savings accounts, and certificates of deposit ortderm investments with an original maturity dfd¢e
months or less.

Investments are carried at fair value except faortsterm U.S. Treasury obligations, if any, with a
remaining maturity at the time of purchase of oparyor less. Those investments, if any, are repate
amortized cost. Fair value is based on quoted rhariee. Additional cash and investment disclosumes
presented in Notes 2B and 3A.

Inter-fund Receivables and Payables

During the course of operations, numerous transagtoccur within individual funds that may resuit i
amounts owed between funds. Inter-fund receivabled payables between funds are eliminated for
financial statement presentation.

Receivables

Receivables consist of all revenues earned atgmedrand not yet received. Allowances for uncoll#eti
accounts receivable are based upon historical srand the periodic aging of accounts receivablgoMa
receivable balances consist of tenant, fraud ragp®HA projects and HUD.

Inventories

Inventories are accounted for under the consumptiethod and recorded at lower of cost or market.
Inventories consist primarily of maintenance matlsrand supplies held for consumption. The cotthede
supplies is regarded as an expenditure at the timdtems are consumed. Inventories are classifed
current assets on the Statement of Net Positidrofren allowance for obsolete inventory.

Fixed Assets

Fixed assets in the proprietary fund types aredtat historical cost, or estimated historical ¢battual is
unavailable, except for donated fixed assets whiehrecorded at their estimated fair value at tite of
donation. It is the policy of the Authority to ctglize all assets with a cost of $2,500 or gredtbe cost of
maintenance and repairs are charged to operatoimearred. Costs of major additions, improve means]
betterments are capitalized.

Depreciation of all exhaustible fixed assets isrgbd as an expense against operations and is sstord
the Statement of Revenues, Expenses and Chanfiet Position with accumulated depreciation refldcte
in the Statement of Net Position. Depreciationrisvfgled over the assets estimated useful livesguitia
straight-line method of depreciation. The rangesifmated useful lives by type of asset is as fedto
Building 15-40 years
Furniture, equipment and machinery - administeati 3-10 years
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HOUSING AUTHORITY OF THE CITY OF SHAWNEE
Shawnee, Oklahoma

NOTES TO THE BASIC FINANCIAL STATEMENTS - (Continue d)
December 31, 2013

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

1F. Assets, Liabilities, and Equity — (Continued)

Restricted Assets

Restricted assets include cash of the proprietarg that are legally restricted as to their usee phmary
restricted assets are related to the security dtefprsl, HAP fund, and FSS escrow accounts under th
Low Rent and Housing Choice Voucher program.

Compensated Absences

The Authority’s policies regarding vacation timerpé& employees to accumulate earned but unused
vacation leave. The liability for these compensaébdences is recorded as long-term and short-term
liabilities based on historical trends. Amounts eapected to be paid within the next fiscal yeag ar
classified as long-term liabilities.

Equity Classifications
Equity is classified as net position and displaiyethree components:

1) Net investment in capital assets - Consistsagfital assets including restricted capital assets,of
accumulated depreciation and reduced by the oulistafalances of any bonds, mortgages, notesher ot
borrowing that are attributable to the acquisiticonstruction, or improvement of those assets.

2) Restricted net position - Consists of net positivith constraints placed on the use either bgxXigrnal
groups such as creditors, grantors, contributorslaas or regulations of other governments; (iiyvla
through constitutional provisions or enabling léagisn.

3) Unrestricted net position - All other net pamitithat do not meet the definition of “restricteat” “net
investment in capital assets.”

Use of Restricted/Unrestricted Net Position

When an expense is incurred for purposes for whigth restricted and unrestricted net position are
available, the Authority’s policy is to apply rasted assets first.

1G. Revenues, Expenditures, and Expenses

Operating Revenues and Expenses

Operating revenues and expenses are those thétfresuproviding services and delivering goods /and
services. It also includes all revenue and expenseselated to capital and related financing, oapital
financing, or investing activities.

Inter-fund Transfers

Permanent reallocation of resources between prag@nthe reporting entity is classified as intendu
transfers. For the purposes of the Statement oéRes, Expenses and Changes in Net Position,tait in
fund transfers between individual programs, if dmye been eliminated.
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HOUSING AUTHORITY OF THE CITY OF SHAWNEE
Shawnee, Oklahoma

NOTES TO THE BASIC FINANCIAL STATEMENTS - (Continue d)
December 31, 2013

NOTE 2 — STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

The Authority and its component units, if any, atéject to various federal, state, and local land a
contractual regulations. An analysis of the Auttydsi compliance with significant laws and regulaiso
and demonstration of its stewardship over Authaessources follows.

2A. Program Accounting Requirements

The Authority's complies with all state and localvs and regulations requiring the use of separate
programs. The programs used by the Authority arfelbsvs:

Program Required By
Public and Indian Housing U.S. Department of $ing and Urban Development
Capital Fund Program U.S. Department of Housing Urban Development
Housing Choice Vouchers U.S. Department of Hogisind Urban Development
Resident Opportunity and Supportive Services-ROSS Department of Housing and Urban Development
Central Office Cost Center-COCC U.S. Departmémiausing and Urban Development

2B. Deposits and Investments Laws and Regulations

It is the Authority’s policy for deposits to be seed by collateral valued at market or par, whiareg
lower, less the amount of the Federal Deposit brste Corporation (FDIC) insurance. The Authoritysinu
maintain a written collateral agreement from atlaficial institutions pledging collateral to the Aotity.
As reflected in Note 3A, all deposits were fullgimed or collateralized.

Investing is performed in accordance with HUD ragjohs and State Statutes. Funds may be invested in
the following type of investments:

» Direct obligations of the U.S. Government pledggdt$ full faith and credit.

» Demand, savings, money-market and certificatesepbdit at commercial banks, mutual savings
banks, savings and loan associations and credinsrprovided that the entire deposit be insured
by the FDIC and any deposits in excess of insunedunts are adequately collateralized.

2C. Revenue Restrictions

The Authority has various restrictions placed osertain revenue sources. The primary restrictedmee
sources include:

Revenue Source Legal Restrictions of Use
Capital Fund Program Modernization

ROSS Resident supportive services
Housing Choice Vouchers Housing assistance patgme

For the year ended December 31, 2013, the Authooityplied, in all material respects, with theseerere
restrictions.
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HOUSING AUTHORITY OF THE CITY OF SHAWNEE
Shawnee, Oklahoma

NOTES TO THE BASIC FINANCIAL STATEMENTS - (Continue d)
December 31, 2013

NOTE 3 — DETAIL NOTES ON TRANSACTION CLASSES/ACCOUNTS

The following notes present detail information tapgort the amounts reported in the basic financial
statements for its various assets, liabilities,ityguevenues, and expenditures/expenses.

3A. Cash and Investments

As of December 31, 2013, the Authority had theolelhg cash deposits and investments:

Cash deposi $ 802,14:
Certificate of depos 1,503,40:
Petty cash / change fu 1,40(
Total $ 2,306,949

Following is a reconciliation of the Authority’sgdosit balances as of December 31, 2013:

Cash - unrestricted $ 593,689
Cash - restricted 209,852
Investments - unrestricted 1,503,408
Total $ 2,306,949
Deposits

Custodial Credit Risk - Deposits

The custodial credit risk fodeposits is the risk that, in the event of the failure ofl@pository financial
institution, the Authority will not be able to reer deposits or will not be able to recover colate
securities that are in the possession of an outgaty. At December 31, 2013, the Authority’s bank
balances of $819,152 were entirely covered by Fiis§lirance or by pledged collateral held by the
Authority’s agent bank in the Authority’s name.

Investments

Custodial Credit Risk - Investments

The custodial credit risk fdnvestments is the risk that, in the event of the failure bé tcounterparty, the
Authority will not be able to recover the value itd investment or collateral securities that arethia
possession of an outside party. At December 313201 Authority’s investment balance of $1,503,408
was entirely covered by FDIC insurance or by pledgellateral held by the Authority’s agent banklie
Authority’s name.

Interest Rate Risk
The Authority does not have a formal investmenigyothat limits investment maturities as a means of
managing its exposure to fair value losses ari8img increasing interest rates.

Credit Risk

State law limits investment in commercial papsmporate bonds, and mutual bond funds to the wap t
ratings issued by nationally recognized statistieing organization. As the Authority’s investment
consist entirely of certificate of deposits, cra@k is not applicable to the Housing Authority.
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HOUSING AUTHORITY OF THE CITY OF SHAWNEE
Shawnee, Oklahoma

NOTES TO THE BASIC FINANCIAL STATEMENTS - (Continue d)
December 31, 2013

NOTE 3 — DETAIL NOTES ON TRANSACTION CLASSES/ACCOUNTS - (Continued)

3A. Cash and Investments - (Continued)
Investments - (Continued)
Concentration of Credit Risk

The Authority places no limit on the amount the Warity may invest in any one issuer. At December 31
2013, the concentration of the Authority’s investing@xcluding cash deposits) was as follows:

Type of Investment Market Value Maturity Date
Certificate of Deposit $ 64,150 12/31/2014
Certificate of Deposit 101,892 6/22/2014
Certificate of Deposit 256,049 9/28/2014
Certificate of Deposit 279,575 6/21/2014
Certificate of Deposit 27,687 12/31/2014
Certificate of Deposit 101,892 6/22/2014
Certificate of Deposit 152,495 6/21/2014
Certificate of Deposit 169,626 12/10/2014
Certificate of Deposit 113,219 6/22/2014
Certificate of Deposit 101,664 6/21/2014
Certificate of Deposit 135,159 4/8/2014

$ 1,503,408

3B. Restricted Assets

Restricted assets at December 31, 2013 consisedbtiowing:

Cash
Including Time Accrued
Type of Restricted Assets Deposits Investments Interest Total
FSS Escrow $ 75,651 $ - $ - $ 75,651
HAP funds 42,582 42,582
Security deposit 91,619 91,619
$ 209,852 $ - $ - $ 209,852
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HOUSING AUTHORITY OF THE CITY OF SHAWNEE
Shawnee, Oklahoma

NOTES TO THE BASIC FINANCIAL STATEMENTS - (Continue d)
December 31, 2013

NOTE 3 — DETAIL NOTES ON TRANSACTION CLASSES/ACCOUNTS - (Continued)

3C. Receivables

Receivables at December 31, 2013, consist ofdif@fing:

Tenants - net of allowance $ 14,467
Less: Allowance for doubtful account - tenants (3,750)
Fraud recovery 10,235
Less: Allowance for doubtful account - fraud (5,117)
Tenants - net of allowance 15,835
HUD 12,147
PHA projects * 25,591
Miscellaneous 142
Interest 1,135
Total Accounts Receivable $ 54,850

* PHA projects consisted of receivable from otheuking Authorities for management fees.
3D. Capital Assets

A summary of capital asset activity for the yeatlesh December 31, 2013 is as follows:

Balance Balance
January 1, December 31,
2013 Additions (Retirement) 2013

Non-depreciable assets:
Land $ 345,05¢ $ -$ -$ 345,053
Construction in progress - 285,467 - 285,467
Total non-depreciable assets 345,05¢ 285,467 - 630,520
Depreciable assets:
Building 20,136,04¢ - - 20,136,045
Equipment - administration 509,397 4,020 - 513,417
Total depreciable assets 20,645,44. 4,020 - 20,649,462
Accumulated depreciation (14,833,163) (578,382) - (15,411,545)
Total depreciable assets, net 5,812,27¢ (574,362) - 5,237,917
Capital assets, net $ 6,157,33: $ (288,895)% - $ 5,868,437

15



HOUSING AUTHORITY OF THE CITY OF SHAWNEE
Shawnee, Oklahoma

NOTES TO THE BASIC FINANCIAL STATEMENTS - (Continue d)
December 31, 2013

NOTE 3 — DETAIL NOTES ON TRANSACTION CLASSES/ACCOUNTS - (Continued)

3D. Capital Assets - (Continued)
Depreciation expense is charged to programs asAfsil

Business-type Activities

Low Rent - AMP 10 $ 243,017
Low Rent - AMP 20 305,85:
Housing Choice Voucher 1,815
CocCcC 27,697

Total depreciation expense $ 578,382

3E. Accounts Payable

Accounts payable at December 31, 2013, consts$teofollowing:

Vendors & contractors $ 31,526
PILOT 50,964
PHA project — HAP 4,956
HUD 697
FSS escrow 15,130
Total Accounts Payable $ 103,273

3F. Non-current Liabilities
Non-current liabilities at December 31, 2013, censf the following:

Accrued compensated absencés 75,89’
FSS escrow 60,52:

Total Non-Current Liabilities $ 136,41¢

The following is the summary of changes in longrtdiabilities:

Balance Balance Amounts
January 1, December  Due within
2013 Additions Deductions 31, 2013 One Year
Accrued compensated
absences 95,861 19,96« 75,897 50,598
FSS escrow 60,598 77 60,521 15,130
$ 156,459 % - $ 20,041 $ 136,418 $ 65,728
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HOUSING AUTHORITY OF THE CITY OF SHAWNEE
Shawnee, Oklahoma

NOTES TO THE BASIC FINANCIAL STATEMENTS - (Continue d)
December 31, 2013

NOTE 3 — DETAIL NOTES ON TRANSACTION CLASSES/ACCOUNTS - (Continued)

3G. Inter-program Transactions and Balances

Operating Transfers

Transfers are used to move revenues from one qmodo the other program in accordance with the
budgetary authorizations.

Transfers In Transfers Out

Low Rent $ 55,412 $ -
Capital Fund Program - 55,412
$ 55,412 ¢ 55,412

Inter-program Receivable/Payable

Inter-program receivable/payable is eliminated ffoancial statement presentation. The followingeint
program receivable/payable existed at Decembe2®13:

Due From Due To
Low Rent $ 8,272 ¢ -
ROSS - (8,272)
Total ¢ 8,272 ¢ (8,272)

NOTE 4 — OTHER NOTES

4A. Employee Pension Plan

The Authority provides pension benefits for all itd full-time employees through a Money Purchase
Pension Plan, which is administered by AmericartéthLife. The plan was adopted by the Board in 1972
Only the Board has the authority to approve anyratments to the plan. In a defined contribution plan
benefits depend solely on amounts contributedemthn plus investment earnings. Employees arékdig
for the plan after six months of service. The plaguires the Authority to contribute 3% plus matchof
employee contribution up to 5.5% of covered wadgnefits are fully vested at the end of 5 years of
service.

The employer contributions for the years ended D 31, 2013, 2012 and 2011 were $$99,876,
$102,250 and $105,642 respectively.

4B. Financial Data Schedule

The Authority prepares its Financial Data Sched#BS) in accordance with HUD requirements in a
prescribed format which differs from the presewotatof the basic financial statements. The FDS forma
excludes depreciation expense and Housing AssistBagment (HAP) and includes investment income in
operating activities, which differs from the pretsgion of basic financial statements.
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HOUSING AUTHORITY OF THE CITY OF SHAWNEE
Shawnee, Oklahoma

NOTES TO THE BASIC FINANCIAL STATEMENTS - (Continue d)
December 31, 2013

NOTE 4 — OTHER NOTES - (Continued)

4C. Commitments

At December 31, 2013, the Authority had the follogvipending Capital Fund and ROSS projects in
progress. The commitments related to these proggetsummarized as follows:

Funds Funds Expended -
Approved Project to Date
Capital Fund Program:
CFP 501-11 $ 592,863 $ 501,873
CFP 501-12 519,475 71,131
$ 1,112,338 $ 573,004
ROSS:
ROSS 2012 $ 92,148 $ 53,419

4D. Contingencies

The Authority is subject to possible examinationadm by Federal and State authorities who determine
compliance with terms, conditions, laws and regofes governing other grants given to the Authority
the current and prior years. No significant viaas of finance-related legal or contractual prarisi
occurred.

4E. Risk Management

The Authority is exposed to various risks of loseglated to torts; theft of, damage to, or destouncbf
assets; errors and omissions; injuries to emplgyeamloyee’s health and life; and natural disasters
Claims liabilities are reported when it is probatiiat a loss has occurred and the amount of tlsatdan
be reasonably estimated. The Authority manage thasous risks of loss as follows:

Type of Loss Method Managed

a. Torts, errors and omissions Purchased insurance withlousing Authority
Property Insurance, A Mutual Co.

b. Injuries to employees Purchased insurance  with CompSourc
(workers' compensation) Oklahoma. Claims aradministered by the sar
company.
c. Physical property loss and Purchased commercial insurance with,0R®
natural disasters deductibles.
d. Health and life Purchased healthith Blue Cross Blue Shield

Oklahoma - Life insurance is provideby
Dearborn National and Kansas City L
Insurance.

Management believes such coverage is sufficienprexiude any significant uninsured losses to the
Authority. Settled claims have not exceeded thisiiance coverage in any of the past three fisaakye
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HOUSING AUTHORITY OF THE CITY OF SHAWNEE
Shawnee, Oklahoma

NOTES TO THE BASIC FINANCIAL STATEMENTS - (Continue d)
December 31, 2013

NOTE 4 — OTHER NOTES - (Continued)

4F. Affiliated Organizations

The Authority, through cooperative management sergigreements, provides management services to the
Housing Authority of the City of Stroud, the HougiAuthority of the City of Tecumseh and the Housing
Authority of the Town of Prague. Through these\atitis the Authority earned income of approximately
$148,992 in FY 2013, which is included in other igbeg revenue in the accompanying Statement of
Revenues, Expenses, and Changes in Net Positiafitidkehlly, the Authority provides the Development
Enterprises of Central Oklahoma (DECO) managememnices as documented in the services agreement
between the two organizations. The services pravigye this agreement are paid based on actual costs
incurred. The Authority recognized $49,417 of feesl $12,000 rental income in connection with this
agreement for FY 2013, which is also included m @élscompanying Statement of Revenues, Expenses, and
Changes in Net Position. These affiliations domeet the criteria under GASB 14, as amended by GASB
39, for the inclusion in the reporting entity oktAuthority, nor do they represent related parties.

4G. Subsequent Events

Events that occur after the balance sheet dateébdfatre the financial statements were issued must be
evaluated for recognition or disclosure. The effecf subsequent events that provide evidence about
conditions that existed at the balance sheet dateegognized in the accompanying financial statéme
Subsequent events, which provide evidence abouditboms that existed after the balance sheet date,
require disclosure in the accompanying notes. Memant evaluated the activity of the Authority thgbu
August 15, 2014 and concluded that no subsequemt&have occurred that would require adjustment to
or disclosures within these financial statements.

4H. Economic Dependency
The Authority is primarily dependent upon HUD feetfunding of operations; therefore, the Authority

affected more by the federal budget than by locahemic conditions. The funding of programs coutd b
significantly affected by the 2014 federal budget.
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HOUSING AUTHORITY OF THE CITY OF SHAWNEE
Shawnee, Oklahoma

PHA'S STATEMENT OF CERTIFICATION OF ACTUAL MODERNIZ ATION COST
December 31, 2013

Actual Capital Fund Program costs are as falow

CFP 501-10
Funds approved $ 690,007
Funds expended 690,007
Excess of Funds Approved $
Funds advanced $ 690,007
Funds expended 690,007
Excess (deficiency) of Funds Advanced $

The costs as shown on the Actual Cost Cendictated December 30, 2013 submitted to HUD for
approval is in agreement with the Authority’s redoas of December 31, 2013.

All costs have been paid and all related linéd have been discharged through payments.
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HOUSING AUTHORITY OF THE CITY OF SHAWNEE
Shawnee, Oklahoma

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Year Ended December 31, 2013

Federal
Federal Grantor CFDA #
U.S. Department of Housing and Urban Development
Low Rent Program 14.850
Capital Fund Program 14.872
Housing Choice Vouchers 14.871
Resident Opportunity and Supportive Services 87a.

Total Federal Awards

Basis of Presentation

Expenditures

1,214,126
450,094
2,717,669

98,279

4,480,168

The accompanying schedule of expenditures of fédavards includes the federal grant activity of Hheusing
Authority of the City of Shawnee, Oklahoma andrisgented on the accrual basis of accounting. Tioenmation in
this schedule is presented in accordance with ¢lqeirements of OMB Circular A-133, Audits of Statéscal
Governments, and Non-Profit Organizations. Thesefeome amounts presented in this schedule magr ditim

amounts presented in, or used in the preparatioth@basic financial statements.
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HOUSING AUTHORITY OF THE CITY OF SHAWNEE
Shawnee, Oklahoma

FINANCIAL DATA SCHEDULE

Year Ended December 31, 2013

14.871 Housing étsgguiiet;igigt
Project Total V(;ESLC:rs Supportive cocc Subtotal ELIM Total
Services
111 Cash - Unrestricted $330,239 $45,992 $217,458 $593,689 $0 $593,689
113 Cash - Other Restricted $38,372 $64,731 $0 $103,103 $0 $103,103
114 Cash - Tenant Security Deposits $91,619 $0 $0 $91,619 $0 $91,619
115 Cash - Restricted for Payment of Currentilitas $9,593 $5,537 $0 $15,130 $0 $15,130
100 Total Cash $469,823 $116,260 $0 $217,458 $803,541 $0 $803,541
121 Accounts Receivable - PHA Projects $0 $622 $24,969 $25,591 $0 $25,591
122 Accounts Receivable - HUD Other Projects $0 1,693 $8,272 $2,222 $12,147 $0 $12,147
125 Accounts Receivable - Miscellaneous $0 $142 $0 $142 $0 $142
126 Accounts Receivable - Tenants $14,467 $0 $0 $14,467 $0 $14,467
126.1 Allowance for Doubtful Accounts -Tenants 3,40 $0 $0 -$3,750 $0 -$3,750
128 Fraud Recovery $0 $10,235 $0 $10,235 $0 $10,235
128.1 Allowance for Doubtful Accounts - Fraud $0 -$5,117 $0 -$5,117 $0 -$5,117
129 Accrued Interest Receivable $605 $442 $88 1,136 $0 $1,135
AlczcoouTn(:;a' Receivables, Net of Allowances for Difub $11,322 $7,977 $8,272 $27,279 $54,850 $0 $54,850
131 Investments - Unrestricted $1,153,366 $135,15 $214,883 $1,503,408 $0 $1,503,408
142 Prepaid Expenses and Other Assets $84,153 38%2, $4,777 $91,319 $0 $91,319
143 Inventories $39,739 $0 $0 $39,739 $0 $39,739
143.1 Allowance for Obsolete Inventories -$1,987 $0 $0 -$1,987 $0 -$1,987
144 Inter Program Due From $0 $0 $8,272 $8,272 -$8,272 $0
150 Total Current Assets $1,756,416 $261,785 $8,272 $472,669 $2,499,142 2728, $2,490,870
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HOUSING AUTHORITY OF THE CITY OF SHAWNEE
Shawnee, Oklahoma

FINANCIAL DATA SCHEDULE - (Continued)
Year Ended December 31, 2013

ez g T Resen

Project Total Choice Supportive coccC Subtotal ELIM Total

Vouchers Services

161 Land $322,140 $0 $22,913 $345,053 $0 $345,053
162 Buildings $19,249,317 $0 $886,728 $20,136,045 $0 $20,186,04
164 Furniture, Equipment & Machinery - Adminisioa $371,994 $20,691 $120,732 $513,417 $0 $313,4
166 Accumulated Depreciation -$14,987,833 -$19,91 -$411,793 -$15,411,545 $0 -$15,411,545
167 Construction in Progress $285,467 $0 $0 $285,467 $0 $285,467
160 Total Capital Assets, Net of Accumulated Refation $5,241,085 $8,772 $0 $618,580 $5,868,437 0 3 $5,868,437
180 Total Non-Current Assets $5,241,085 $8,772 $0 $618,580 $5,868,437 $0 $5,868,437
190 Total Assets $6,997,501 $270,557 $8,272 $1,091,249 $8,367,579 8,278 $8,359,307
290 Total Assets and Deferred Outflow of Rescsirce $6,997,501 $270,557 $8,272 $1,091,24¢ $8,367,579 -$8,272 $8,359,307
312 Accounts Payable <= 90 Days $29,398 $259 ,8681 $31,526 $0 $31,526
321 Accrued Wage/Payroll Taxes Payable $0 $0 6,566 $16,566 $0 $16,566
322 Accrued Compensated Absences - Current Rortio $19,780 $4,056 $26,762 $50,598 $0 $50,598
331 Accounts Payable - HUD PHA Programs $0 $697 $0 $697 $0 $697
332 Account Payable - PHA Projects $0 $4,956 $0 $4,956 $0 $4,956
333 Accounts Payable - Other Government $50,964 0o $ $0 $50,964 $0 $50,964
341 Tenant Security Deposits $91,619 $0 $0 $91,619 $0 $91,619
342 Unearned Revenue $9,714 $0 $0 $9,714 $0 $9,714
345 Other Current Liabilities $9,593 $5,537 $0 $15,130 $0 $15,130
347 Inter Program - Due To $0 $0 $8,272 $0 $8,272 -$8,272 $0
310 Total Current Liabilities $211,068 $15,505 $8,272 $45,197 $280,042 -$8,27 71,820
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HOUSING AUTHORITY OF THE CITY OF SHAWNEE
Shawnee, Oklahoma

FINANCIAL DATA SCHEDULE - (Continued)

Year Ended December 31, 2013

)

14.871 Housing 870 Resident
Project Total Choice PP 4 coccC Subtotal ELIM Total
Supportive
Vouchers -
Services
353 Non-current Liabilities - Other $38,372 $291 $0 $60,521 $0 $60,521
354 Accrued Compensated Absences - Non Current 9,662 $6,084 $40,144 $75,897 $0 $75,897
350 Total Non-Current Liabilities $68,041 $28,233 $0 $40,144 $136,418 $0 $136,418
300 Total Liabilities $279,109 $43,738 $8,272 $85,341 $416,460 -$8,27 08,$88
508.4 Net Investment in Capital Assets $5,241,08¢ $8,772 $618,580 $5,868,437 $5,868,437
511.4 Restricted Net Position $42,582 $42,582 $42,582
512.4 Unrestricted Net Position $1,477,307 $16%,4 $0 $387,328 $2,040,100 $2,040,100
513 Total Equity - Net Assets / Position $6,792,3 $226,819 $0 $1,005,908 $7,951,119 $0 $7,951,11
600 Total Liab., Def. Inflow of Res., and EquitNet Assets /' ¢g g7 501 $270,557 $8,272 $1,091,249 $8,367,579 8272 $8,359,307

Position
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HOUSING AUTHORITY OF THE CITY OF SHAWNEE
Shawnee, Oklahoma

FINANCIAL DATA SCHEDULE - (Continued)

Year Ended December 31, 2013

. T esen
Project Total Choice Opportunlt)_/ cocc Subtotal ELIM Total
Vouchers and Supportlve
Services

70300 Net Tenant Rental Revenue $678,114 $0 $0 $678,114 $0 $678,114
70400 Tenant Revenue - Other $72,943 $0 $0 $72,943 $0 $72,943
70500 Total Tenant Revenue $751,057 $0 $0 $0 $751,057 $0 $751,057
70600 HUD PHA Operating Grants $1,374,733 $2,717,669 $98,279 $0 $4,190,681 $0 9846381
70610 Capital Grants $289,487 $0 $0 $289,487 $0 $289,487
70710 Management Fee $382,551 $382,551 -$382,551 $0
70720 Asset Management Fee $53,040 $53,040 -$53,040 $0
70730 Book Keeping Fee $82,484 $82,484 -$82,484 $0
70740 Front Line Service Fee $39,000 $39,000 -$39,000 $0
70750 Other Fees $33,000 $33,000 -$33,000 $0
70700 Total Fee Revenue $590,075 $590,075 -$590,075 $0
71100 Investment Income - Unrestricted $3,088 9$37 $381 $3,848 $0 $3,848
71400 Fraud Recovery $0 $3,316 $0 $3,316 $0 $3,316
71500 Other Revenue $40,445 $20,759 $214,927 $276,131 $0 $276,131
70000 Total Revenue $2,458,810 $2,742,123 $98,279 $805,383 $6,104,595 $590;075 $5,514,520
91100 Administrative Salaries $247,644 $83,405 $483,298 $814,347 $0 $814,347
91200 Auditing Fees $5,889 $2,943 $1,718 $10,550 $0 $10,550
91300 Management Fee $312,399 $70,152 $382,551 -$382,551 $0
91310 Book-keeping Fee $38,639 $43,845 $82,484 -$82,484 $0
91400 Advertising and Marketing $798 $0 $408 $1,206 $0 $1,206
91500 Employee Benefit contributions - Administra $91,541 $19,879 $142,422 $253,842 $0 $223,84
91600 Office Expenses $62,971 $11,877 $27,956 $102,804 -$33,00C $69,804
91700 Legal Expense $900 $0 $837 $1,737 $0 $1,737
91800 Travel $1,702 $3,107 $13,150 $17,959 $0 $17,959
91900 Other $84,877 $20,896 $23,859 $129,632 -$39,00C $90,632
91000 Total Operating - Administrative $847,360 256,104 $0 $693,648 $1,797,112 -$537,03¢% $1,260,077
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HOUSING AUTHORITY OF THE CITY OF SHAWNEE
Shawnee, Oklahoma

FINANCIAL DATA SCHEDULE - (Continued)

Year Ended December 31, 2013

. T esen
Project Total Choice Opportunlt)_/ cocc Subtotal ELIM Total
Vouchers and Supportlve
Services

92000 Asset Management Fee $53,040 $0 $53,040 -$53,040 $0
92100 Tenant Services - Salaries $0 $31,116 $71,384 $0 $102,500 $0 $102,50¢
92300 Employee Benefit Contributions - Tenanviges $0 $9,518 $26,895 $0 $36,413 $0 $36,413
92400 Tenant Services - Other $3,486 $0 $2,066 $5,552 $0 $5,552
92500 Total Tenant Services $3,486 $40,634 $98,279 $2,066 $144,465 $0 $144,46
93100 Water $49,842 $0 $431 $50,273 $0 $50,273
93200 Electricity $92,793 $0 $7,334 $100,127 $0 $100,127
93300 Gas $38,432 $0 $2,645 $41,077 $0 $41,077
93600 Sewer $35,582 $0 $273 $35,855 $0 $35,855
93000 Total Utilities $216,649 $0 $0 $10,683 $227,332 $0 $227,332
94100 Ordinary Maintenance and Operations - Labor $338,228 $0 $0 $338,228 $0 $338,228
94200 Ordinary Maintenance and Operations - N&geand Other $117,916 $0 $3,375 $121,291 $0 1292
94300 Ordinary Maintenance and Operations Caorstrac $182,561 $1,013 $8,567 $192,141 $0 $192,141
94500 Employee Benefit Contributions - OrdinargiMenance $97,644 $0 $0 $97,644 $0 $97,644
94000 Total Maintenance $736,349 $1,013 $0 $11,942 $749,304 $0 $749,304
95300 Protective Services - Other $41,667 $0 $0 $41,667 $0 $41,667
95000 Total Protective Services $41,667 $0 $0 $0 $41,667 $0 $41,667
96110 Property Insurance $55,779 $0 $2,334 $58,113 $0 $58,113
96120 Liability Insurance $13,632 $3,508 $574 $17,714 $0 $17,714
96130 Workmen's Compensation $18,821 $3,373 $16,450 $38,644 $0 $38,644
96140 All Other Insurance $11,441 $1,278 $2,303 $15,022 $0 $15,022
96100 Total insurance Premiums $99,673 $8,159 $0 $21,661 $129,493 $0 $129,493
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HOUSING AUTHORITY OF THE CITY OF SHAWNEE
Shawnee, Oklahoma

FINANCIAL DATA SCHEDULE - (Continued)

Year Ended December 31, 2013

14.870
}j.gﬁgi?nl Resident
Project Total Choiceg Opportunity cocc Subtotal ELIM Total
Vouchers and Supportlve
Services

96200 Other General Expenses $2,177 $0 $0 $2,177 $0 $2,177
96210 Compensated Absences $40,424 $5,361 $31,638 $77,423 $0 $77,423
96300 Payments in Lieu of Taxes $50,964 $0 $0 $50,964 $0 $50,964
96400 Bad debt - Tenant Rents $24,770 $0 $24,770 $0 $24,770
96600 Bad debt - Other $0 $6,835 $0 $6,835 $0 $6,835
96000 Total Other General Expenses $118,335 $12,196 $0 $31,638 $162,169 $0 $162,16
96900 Total Operating Expenses $2,116,559 $318,106 $98,279 $771,638 $3,304,582 90,635 $2,714,507
97000 Excess of Operating Revenue over Oper&tipgnses $342,251 $2,424,017 $0 $33,745 $2,800,013 $0 $2,800,013
97300 Housing Assistance Payments $0 $2,576,816 $0 $2,576,816 $0 $2,576,81
97350 HAP Portability-In $0 $10,080 $0 $10,080 $0 $10,080
97400 Depreciation Expense $548,870 $1,815 $27,697 $578,382 $0 $578,38
90000 Total Expenses $2,665,429 $2,906,817 $98,279 $799,335 $6,469,860 $590,075 $5,879,785
10010 Operating Transfer In $55,412 $0 $0 $55,412 -$55,412 $0
10020 Operating transfer Out -$55,412 $0 $0 -$55,412 $55,412 $0
El)?;gr?seEsxcess (Deficiency) of Total Revenue Olrder) Total -$206,619 -$164,694 $0 $6,048 -$365,265 $0 -$365,26
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HOUSING AUTHORITY OF THE CITY OF SHAWNEE
Shawnee, Oklahoma

FINANCIAL DATA SCHEDULE - (Continued)

Year Ended December 31, 2013

3

. T esen
Project Total Choice Opportunlt)_/ cocc Subtotal ELIM Total
Vouchers and Supportlve
Services
11020 Required Annual Debt Principal Payments $0 $0 $0 $0 $0 $0
11030 Beginning Equity $6,925,011 $391,513 $0 $999,860 $8,316,38 $0 6384
Elrlrcc))r430 Prior Period Adjustments, Equity Transferd Correction of $0 $0 $0 $0 $0 $0
11170 Administrative Fee Equity $184,237 $184,237 $184,237
11180 Housing Assistance Payments Equity $22,58 $42,582 $42,582
11190 Unit Months Available 5304 5964 0 11268 0 11268
11210 Number of Unit Months Leased 5162 5889 0 11051 0 11051
11270 Excess Cash $1,217,458 $1,217,458 $1,217,45
11620 Building Purchases $285,467 $0 $285,467 $285,467
11640 Furniture & Equipment - Administrative Phases $4,020 $0 $4,020 $4,020
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INDEPENDENT AUDITOR’'S REPORT ON INTERNAL CONTROL OV ER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUD IT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Commissioners
Housing Authority of the City of Shawnee
Shawnee, Oklahoma

| have audited, in accordance with the auditingddéads generally accepted in the United Statesnodérica and the
standards applicable to financial audits contaiimeéGovernment Auditing Standards issued by the Comptroller
General of the United States, the financial statémef the business-type activities of the Houghughority of the
City of Shawnee (Authority), Oklahoma, as of andtfee year ended December 31, 2013, and the retetied to
the financial statements, which collectively corsprthe Authority’s basic financial statements, hade issued my
report thereon dated August 15, 2014.

Internal Control Over Financial Reporting

In planning and performing my audit of the finahatatements, | considered the Authority’s intercahtrol over

financial reporting to determine the audit proceduthat are appropriate in the circumstances ®mtirpose of
expressing my opinion on the financial statemebts, not for the purpose of expressing an opinionttoa

effectiveness of the Authority’s internal contrdtcordingly, | do not express an opinion on thesetfiveness of the
Authority’s internal control.

A deficiency in internal control exists when the design or operation of a conta@sdnot allow management or
employees, in the normal course of performing thassigned functions, to prevent, or detect andecgrr
misstatements on a timely basisn#terial weakness is a deficiency, or a combination of deficiencigsjnternal
control, such that there is a reasonable possilitiat a material misstatement of the entity’s ficial statements
will not be prevented, or detected and correctedadimely basis. Asignificant deficiency is a deficiency, or a
combination of deficiencies, in internal controdtlis less severe than a material weakness, yetrteng enough to
merit attention by those charged with governance.

My consideration of internal control was for thmniied purpose described in the first paragraptnisf $ection and
was not designed to identify all deficiencies itemal control that might be material weaknessessignificant
deficiencies. Given these limitations, during myiau did not identify any deficiencies in internabntrol that |
consider to be material weaknesses. However, raltegiaknesses may exist that have not been idehtifi

Compliance and Other Matters

As part of obtaining reasonable assurance abouth&héhe Authority’s financial statements are fieen material

misstatement, | performed tests of its complianéh wertain provisions of laws, regulations, cootsa and grant
agreements, noncompliance with which could havérecdand material effect on the determination inficial

statement amounts. However, providing an opiniorc@mpliance with those provisions was not an objeatf my

audit, and accordingly, | do not express such ami@p. The results of my tests disclosed no instanof

noncompliance or other matters that are requirdzbteeported undeésovernment Auditing Standards.
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Purpose of this Report

The purpose of this report is solely to descrite ¢hope of my testing of internal control and caamle and the
results of that testing, and not to provide an mpiron the effectiveness of the Authority’s intdroantrol or on
compliance. This report is an integral part of adigperformed in accordance wiGovernment Auditing Standards

in considering the entity’s internal control andwmiance. Accordingly, this communication is noitable for any
other purpose.

Auwdit Solutions, LLC

Chesterfield, Missouri
August 15, 2014
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INDEPENDENT AUDITOR’'S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY OMB CIRCULAR A-133

Board of Commissioners
Housing Authority of the City of Shawnee
Shawnee, Oklahoma

Report on Compliance for Each Major Federal Program

| have audited the City of Housing Authority of t@éy of Shawnee (Authority), Oklahoma’s complianeith the
types of compliance requirements described inQRB Circular A-133 Compliance Supplement that could have a
direct and material effect on each of the Authd&sityajor federal programs for the year ended Deezrsih, 2013.
The Authority’s major federal programs are idestlfiin the summary of auditor’s results section loé t
accompanying schedule of findings and questionstsco

Management’s Responsibility
Management is responsible for compliance with thquirements of laws, regulations, contracts, arahtgr
applicable to its federal programs.

Auditor's Responsibility

My responsibility is to express an opinion on coiapte for each of the Authority’s major federal gnams based
on my audit of the types of compliance requiremeeferred to above. | conducted my audit of comma@& in
accordance with auditing standards generally aecejot the United States of America; the standapgdi@able to
financial audits contained iGovernment Auditing Sandards, issued by the Comptroller General of the United
States; and OMB Circular A-133udits of Sates, Local Governments, and Non-Profit Organizations. Those
standards and OMB Circular A-133 require that Inpdaad perform the audit to obtain reasonable assarabout
whether noncompliance with the types of compliareguirements referred to above that could haveecdand
material effect on a major federal program occurred audit includes examining, on a test basisgewte about
the Authority’s compliance with those requiremeatsl performing such other procedures as | congidezeessary
in the circumstances.

| believe that my audit provides a reasonable basisny opinion on compliance for each major fedigr@agram.
However, my audit does not provide a legal deteatiom of the Authority’s compliance.

Opinion on Each Major Federal Program

In my opinion, the Housing Authority of the City 8hawnee, Oklahoma, complied, in all material respavith the
types of compliance requirements referred to altbaecould have a direct and material effect orheaxdts major
federal programs for the year ended December 3113.20

Report on Internal Control Over Compliance

Management of the Authority is responsible for klshaing and maintaining effective internal controver
compliance with the types of compliance requiremerferred to above. In planning and performing angit of
compliance, | considered the Authority’s internahtrol over compliance with the types of requireitsahat could
have a direct and material effect on each majoerfddprogram to determine the auditing proceduhes are
appropriate in the circumstances for the purposexpfessing an opinion on compliance for each migderal
program and to test and report on internal comver compliance in accordance with OMB Circular 231 but not
for the purpose of expressing an opinion on thectiffeness of internal control over compliance. @dingly, | do
not express an opinion on the effectiveness ofitltbority’s internal control over compliance.
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A deficiency in internal control over compliance exists when the design or operation of a contver @ompliance
does not allow management or employees, in the alocourse of performing their assigned functionsprtevent,

or detect and correct, noncompliance with a typeasfipliance requirement of a federal program omaly basis.

A material weakness in internal control over compliance is a deficiency, or combination of deficiencies nternal

control over compliance, such that there is a nealsie possibility that material noncompliance wdthtype of

compliance requirement of a federal program wili be prevented, or detected and corrected, oneltibasis. A

significant deficiency in internal control over compliance is a deficiency, or a combination of deficienciés,

internal control over compliance with a type of gdiamnce requirement of a federal program thatss kevere than
a material weakness in internal control over coamge, yet important enough to merit attention ms¢éhcharged
with governance.

My consideration of internal control over compliangas for the limited purpose described in the pesagraph of
this section and was not designed to identify eficiencies in internal control over compliancettinasight be
material weaknesses or significant deficienciedid not identify any deficiencies in internal caitrover
compliance that | consider to be material weakreesddewever, material weaknesses may exist that havéeen
identified.

The purpose of this report on internal control ogempliance is solely to describe the scope of estirig of
internal control over compliance and the resultshat testing based on the requirements of OMBUGircA-133.
Accordingly, this report is not suitable for anyet purpose.

Audit Solutions; LLC

Chesterfield, Missouri
August 15, 2014
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HOUSING AUTHORITY OF THE CITY OF SHAWNEE
Shawnee, Oklahoma

SIGNIFICANT DEFICIENCIES COMMUNICATED IN PRIOR YEAR
December 31, 2013

The prior audit report for the year ended Decenie2012 contained the following audit finding:
Financial Statement Findings

None noted.

Federal Award Findings

None noted.
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HOUSING AUTHORITY OF THE CITY OF SHAWNEE
Shawnee, Oklahoma

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
December 31, 2013

Section | - Summary of Auditor’'s Results

Financial Statements
Type of auditor's report issued:
Internal control over financial reporting:

» Material weakness(es) identified?
» Significant deficiency(ies) identified?

Noncompliance material to financial statements didte

Federal Awards

Internal control over major programs:
» Material weakness(es) identified?
» Significant deficiency(ies) identified?

Type of auditor's report issued on compliance fajanprograms:

Any audit findings disclosed that are required ¢oréported in accordance
with Section .510(a) of Circular A-133?

Identification of major programs:

» CFDA #14.850 Public and Indian Housing — Low Renaigpam
» CFDA #14.872 Capital Fund Program

Dollar threshold used to distinguish between typand type B programs:

Auditee qualified as low-risk auditee?

Section Il - Financial Statement Findings

Unqualified

No
No

No

No
No

Unqualified

No

$300,000

Yes

The current audit report for the year ended DeceBbe2013 disclosed no Financial Statement airmtirig.

Section Il - Federal Award Findings and Questioned Costs

The current audit report for the year ended Decendfie 2013 disclosed no Federal Awards audit figdamd

guestioned costs.
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